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Keywords ABSTRACT

Supply Chain Over the last decade, supply chain coordination has been widely
Coordination, implemented to synchronize the chain partners’ policies and achieve the
Revenue Sharing maximum profit level of the channel. In order to obtain coordination,
Contract, variant mechanisms have been used that contracts are one of the most

Buy-Back Contract,
Demand Uncertainty,
Newsvendor Problem

important ones. In this paper, we compare revenue sharing and buyback
contracts’ abilities to achieve channel coordination. The other
contribution of the paper relates to determining the optimal ordering
and pricing actions of the chain members under demand uncertainty. In
conclusion, our key findings show that under additive demand
uncertainty, revenue sharing contract can coordinate the pricing and
ordering policies, even though buyback contracts only achieve
coordination with ordering policy.
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67. Loss function

68. Silver and Peterson

69. First-order optimality conditions
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75. Proposition
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83. Corollary
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88. Profitable unilateral deviation
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90. Suboptimal
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